
 

 

March 18, 2024 
  

Today’s Market News 
  

Russian Attacks:  Crude oil remains bullish to start the week extending last week gains as Ukraine 

increased its attacks on Russian energy infrastructure over the weekend. The attacks on Russian 

refineries padded $2 to $3 of a "risk premium" to the market last week. On Saturday the Slavyansk 

refinery in Kasnodar was attacked, which caused a fire disrupting production. The Slavyansk refinery 

processes 170,000 barrels of crude oil per day. 

Interest Rates: One of the main focuses this week is the potential changes to interest rates. The Fed has 

a two day meeting ending on Wednesday which should bring some clarity of when interest rates could be 

cut. It is expected that rates will remain the same in March, but potential cuts for the month of June are 

said to be a 50/50 coin flip. Lower interest rates would stimulate demand in the U.S., the world's biggest 

oil consumer, supporting oil prices.  

Oil Prices:  On Monday, oil benchmarks continued their upward growth, building on gains from the 

previous week. The market was supported by supply side concerns amid escalating geopolitical tensions. 

Brent and WTI prices closed the previous week with strong gains of 4% each, reflecting the ongoing 

bullish trend in the oil market. WTI on NYMEX was seen at 81.46/bbl, up by 0.52% from previous session. 

The U.S oil rig count increased to 629 this week, an increase of seven week over week. Out of these rigs, 

there were 510 dedicated to oil production, up by six from the previous week. Gas drilling rigs were 

reported at 116 rigs, up by one from the previous assessment period. 

  

Market Overview:  The energy sector saw Crude Oil, HO, and RBOB all bullish to start Monday morning. 

Geopolitical tensions still remain as a primary market driver causing supply concerns and a risk premium 

in the market. In addition, The federal reserve meeting this week discussing rates could also add direction 

for the markets in the near term. If the Fed decides to freeze rates until June this could cause demand 

concerns and pad some relief in the market in the coming weeks. 
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 According to the Energy Information Administration, in 2023, the world produced an estimated 101.8 

million barrels per day (b/d) of petroleum and other liquids: mostly crude oil but also lease condensate, 

natural gas liquids, biofuels, and other liquids from hydrocarbon sources. They expect the global 

petroleum and other liquids supply to increase by about 0.4 million b/d in 2024 and 2.0 million b/d in 2025. 

This growth will be driven primarily by rising crude oil production from four countries in the Americas, the 

United States, Guyana, Canada, and Brazil, which would partially offset near-term voluntary production 

cuts in 2024 that we expect from countries participating in the OPEC+ agreement.  
  

  

  

 


