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DISCLAIMER

The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable for all investors. Derivatives trading 
involves substantial risk of loss, and you should fully understand those risks prior to trading.  Past financial results are not necessarily indicative of future 
performance.  All references to futures and options on futures trading are made solely on behalf of the FCM Division of StoneX Financial Inc., a member of 
the National Futures Association (“NFA”) and registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures commission merchant.  
All references to and discussion of OTC products or swaps are made solely on behalf of StoneX Markets LLC (“SXM”), a member of the NFA and provisionally 
registered with the CFTC as a swap dealer SXM’s products are designed only for individuals or firms who qualify under CFTC rules as an ‘Eligible Contract 
Participant’ (“ECP”) and who have been accepted as customers of SXM.  

This material should be construed as market commentary, merely observing economic, political, and/or market conditions.  It is not intended to refer to 
any particular trading strategy, promotional element or quality of service provided by the FCM Division of StoneX Financial Inc. or SXM.

Neither the FCM Division of StoneX Financial Inc. nor SXM is responsible for any redistribution of this material by third parties or any trading decisions taken
by persons not intended to view this material. Information contained herein was obtained from sources believed to be reliable, but is not guaranteed.  
These materials represent the opinions and viewpoints of the author, and do not necessarily reflect the opinions or viewpoints of the FCM Division of 
StoneX Financial Inc. or SXM.

All forecasting statements made within this material represent the opinions of the author unless otherwise noted.

Factual information believed to reliable, was used to formulate these statements of opinion; but we cannot guarantee the accuracy and completeness of 
the information being relied upon.  Accordingly, these statements do not necessarily reflect the viewpoints employed by the FCM Division of StoneX
Financial Inc. or SXM.  All forecasts of market conditions are inherently subjective and speculative, and actual results and subsequent forecasts may vary 
significantly from these forecasts.  No assurance or guarantee is made that these forecasts will be achieved.  Any examples given are provided for illustrative 
purposes only, and no representation is being made that any person will or is likely to achieve profits or losses similar to those examples.

Reproduction or use in any format without authorization is forbidden. © Copyright 2021.  All rights reserved.
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Corn Acres 
Report Review

50% retracement $5.72

2012 Highs

2020 Lows
Source: QST



Corn Acres 
Report Review

50% retracement $5.10

CZ21 Highs 5/6/21

CZ21 Lows 6/26/21
Source: QST
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SpreadsWheat Outlook

SN2013:SX2013
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SpreadsWheat Outlook

SN2013:SX2013
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What should I Carry?

Should I carry Corn or Beans?

What is Basis telling me?
AND

What are spreads telling me?



What is Basis?? 
The difference between the LOCAL cash price and the futures (CBOT) price for a specific 

delivery period. 

Cash 
Price

Futures 
Price Basis

Cash 
Price

Futures 
Price Basis

What should I Carry?



Basis 
0

+ 100

+ 80

- 20

+ 40

+ 60

+ 20

- 60
- 80

- 100

Strong Basis
( narrow )

Weak Basis
( wide )

SELL Physical Commodity
When Basis is Strong

BUY Physical Commodity
When Basis is Weak

$5.00  CBOT  December Corn

- 40 $4.60 Local Cash Price

What should I Carry?



Basis 
If you look at your elevator’s cash bids there is 
often different basis levels posted for different 
time periods. These are also versus DIFFERENT 

FUTURES months! 

Educational example only

Basis Values
It is VITAL to know which futures 
month your company’s basis is 

referencing. 

Oct/Nov 

3.20

Jan 

3.32
CASH BIDS:

Dec. 
Futures 
$3.50

-0.30Z

March 
Futures 
$3.57

-0.25H
FUTURES PRICES:

May 
Futures 
$3.65

-0.20K

What should I Carry?

April 

3.45



Q: When is the MOST 
corn available in the 

US?

Q: When is the LEAST 
corn available in the 

US?

Q: When should I try to 
SELL as much corn as 

possible?

What should I Carry?



Basis - Review 
• NOT the ‘Elevator’s Cut’

• -40Z – Does NOT mean the elevator is making 40 cents a bushel! 

• Seasonality 

• Function of  local supply/demand and transportation to our preferred selling outlet. 
• Just because our nearest neighbor is paying +10Z DOES NOT mean we HAVE to be paying the 

same thing!

• Can be versus DIFFERENT futures months! 

• As a farmer I want HIGHER (less negative) basis

• An elevator wants to purchase grain at a WIDER/WEAKER (more negative) basis and 
later sell that grain at a narrower/stronger (less negative) value. 

What should I Carry?



December 
Futures 

March 
Futures 

May 
Futures 

July 
Futures 

September 
Futures 

If I hedge my bushels using December 
futures do I have to sell them by the 

end of November??? 

NO! 



Spreads

• Spreads are simply the difference in price between two 
futures months of the same commodity.
• Can be positive or negative.  
• Negative spread represents a “Carry Market”
• Positive spread represents an “Inverted Market”

Nearby Deferred Spread

What should I Carry?



Market Carry

Educational example only

Dec. 
Futures 
$3.50

The Market is PAYING you 
to CARRY (hold on  to) the 

grain until a later time. 

March 
Futures 
$3.57

FUTURES PRICES:

May 
Futures 
$3.65

7 cents

8 cents

3 
months

2 
months

TIME:

$3.50 $3.57 -.07

What should I Carry?



Market Inverse

SOMETIMES the prices for LATER 
futures months is LOWER than the 

nearby months.

Educational example only

Jan. 
Futures 
$9.50

The Market is telling you 
that is wants the grain to 

be marketed NOW and NOT 
LATER. 

March 
Futures 
$9.45

FUTURES PRICES:

May 
Futures 
$9.37

5 cents

8 cents

2 
months

2 
months

TIME:

$3.50 $3.40 +.10

What should I Carry?



EXAMPLE -2018

Educational example only

What should I Carry?

October 1, 2018
SX18 Futures = $8.57
SN19 Futures = $9.07
Sidney, OH @ -50X = $8.07

50 cent CARRY SX to SN 
-1.00 SN19

October 1, 2018
CZ18 Futures = $3.56
CN19 Futures = $3.90 
Greenville, OH @ -32Z = $3.24

34 cent CARRY CZ to SN 
-66 CN19 

CORN BEANS



EXAMPLE -2018

Educational example only

What should I Carry?

June 30, 2019
SX18 Futures = $8.57
SN19 Futures =   $9.00
Sidney, OH @     -0.15N 

$8.85 cash

-1.00 SN19   to   -15 SN19 
+$0.85

June 30, 2019
CZ18 Futures = $3.56
CN19 Futures =     $4.20 
Greenville, OH @ +.45N 

$4.65 cash

-66 CN19 to + 45N 
+ $1.11 

CORN BEANS
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What should I Carry?

Greenville 2018 Crop year
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What should I Carry?

Sidney 2018 Crop year



EXAMPLE -2021

Educational example only

What should I Carry?

September 2, 2021
SX21 Futures = $12.77
SN22 Futures = $13.04
Sidney, OH @ -25X = $12.52

27 cent CARRY SX to SN 
-52 SN19

September 1, 2021 
CZ21 Futures = $5.22
CN22 Futures = $5.38
Greenville, OH @ -20Z = $5.02

16 cent CARRY CZ to SN 
-36 CN22 

CORN BEANS
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What should I Carry?

Should I carry Corn or Beans?

What is Basis telling me?
- What basis levels are posted today for deferred shipment?
- What do I expect basis levels to do in the future for those delivery periods?

What are spreads telling me?
- Where are spreads today?
- What do I expect spreads to do in the future?
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THANK YOU! 
Bailey Elchinger

Regional Director
Risk Management Consultant
Bailey.Elchinger@stonex.com 

419-373-6344

Questions?


